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[ur Chicago lumber fires, coming hard on the heels of the 
severe losses in Wisconsin and Iowa, gave underwriters a dis- 
agreeable shock late in last week. The property loss is esti- 
mated at about $1,500,000, while it is believed that not more 
than $600,000 of insurance is involved. A noticeable feature 
of the list of companies incurring losses in these fires is that it 
is almost entirely composed of stock companies, scarcely any 
mutual or Lloyds insurance being involved. The first half of 
the year 1894 was so auspicious, judged both by the reduction 
of fire loss and the probable increase in premium income, that 
underwriters should not allow themselves to become disheart- 
ened by the heavy drafts upon their funds caused by the fires of 
the past two weeks. If the rain, which is so sorely needed 
throughout the West, will but materialize and break the long 
‘ drought, underwriters may reasonably hope for as favorable 
experience during the remaining months of the year as in the 
first six months, 





On another page of this issue will be found a communication 
from E, D. Kauffman, secretary of the Northwestern Live 





THE SPECTATOR. 








53 


language was sufficiently clear to render any explanation need- 
less, and further stated that the particular Lloyds referred to 
would never have occasion to call that clause into operation, as 
its conservative method of writing completely removed any 
possibility of its ever having losses to meet at any one time of 
sufficient magnitude to make it necessary to scale down loss 
payments. The letter also displayed some confusion of ideas 
on the question of the limit of liability on a conflagration, as 
stated in the table in the “ Book of Lloyds.” As the greater 
includes the less, the clause above quoted would, of course, 
cover the event of a conflagration, as well as being operative in 
case of a multiplicity of individual fires. The clause referred to, 
and others of similar intent used by various other Lloyds, have 
never, to our knowledge, been given any legal definition or 
status, as no question based upon any of them has yet been 
taken to court for adjudication. 





ALTHOUGH the local associations of life underwriters have 
adjourned for the summer months, there is a good deal of 
excitement being manifested by the agents throughout the 
country relative to the recent convention of the National Asso- 
ciation. The members of the New York association are par- 
ticularly wrought up over the matter, and it is expected that 
when the meetings are resumed in the fall, something will drop. 
The New York association should be the strongest in the coun- 
try, for a larger number of the best men can be found in that 
city than anywhere else, but attendance at some of its meetings 
proves that it is in point of interest the weakest. Many of the 
leading agents of the city are not members, and of the balance 
very few are to be found at the monthly gatherings. Reducing 
the annual dues to $2, it was thought, would bring in a large 
number of new men, but the results are not yet apparent. 
Many men in the association feel that something radical must 
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orseowners still more unwilling to pay the high premium 
of eight per cent. Mr. Kauffman says live stock insurance is 
regarded only as a luxury, and this seems to be the cause of the 
non-success of the plan, When a man takes live stock insurance 
as he does fire insurance, as a necessity, the companies will have 
a broader base of operations and a more even experience. In 
the meantime veterinary science must make more rapid progress ; 
and with the lessons of the past to study, live stock insurance 
may yet be a successful accomplishment. 





_A LETTER was recently received from a house carrying large 
lines of fire insurance inquiring as to the construction to be 
placed upon the clause of a Lloyds policy which reads as 
follows : 


And the total liability of each underwriter on all policies now or hereafter 
in force, after the application of the total unexpended premiums, shall not 
exceed $15,000, the original subscription of $5000 each being therein 
included. 

The letter was submitted to the attorney of the Lloyds from 
whose policy it quoted, and he was of the opinion that the 








in recent years and regain their position as aggressive repre- 
sentatives of the greatest insurance city of the civilized world. 





One of the most prolific causes of the large and costly fires 
which so frequently occur and which mulct insurance compa- 
nies as well as propertyowners to the extent of tens of millions 
of dollars annually, is faulty or non-fireproof construction. 
Propertyowners are beginning to take the correct view of this 
matter, and perceive that their interests, as well as those of the 
underwriters, are conserved by making their buildings as near 
fireproof as present knowledge admits. This is especially true 
in the more populous cities. In the principal centres of popula- 
tion the fireproofing of dwellings is now receiving some atten- 
tion, and it is to be hoped that in the near future this class of 
buildings will be accorded as much attention, in respect to fire- 
defying methods of construction, as is now given to structures 
for business purposes, A prominent New York architect has 
devised plans whereby, he claims, city dwellings can be erected 
of non-combustible materials at a very slight advance in cost 
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over that of the ordinary houses in which burnable materials are 
used. Steel, terra cotta, concrete, brick and stone are the mate- 
rials he proposes to use, and his estimates of the cost of three 
four-story American basement houses on lot 50 x 100 feet on the 
ordinary and fireproof plans respectively only differ to the extent 
of $635, an average additional cost for fireproof dwellings of bu 
$211.66 each. This extra cost is more than made up to the 
owner by the increase in floor space under the fireproof plan. If 
his plans and estimates are correct (and it is se that they 
are approximately, at least), then the excess of cost of the more 
fireproof dwelling over the one of old pattern ‘ not sufficient to 
debar city authorities from passing ordinances requiring the 
safer materials only to be used in the erection of dwellings within 
the fire limits. This would not work a hardship to any one, and 
its value to the community can be readily seen. 


oe 





THE insurance world has watched with particular interest the 
actions of the anninentent of the Insurance Department of 
Ohio in his aggressive tactics against the Guarantee and Acci- 
dent Lloyds of New York city. This Lloyds claimed that by 
virtue of its organization it was not compel led to report to any 
insurance department, and boldly estab! 
various States, including Ohio. The Superintendent claimed 
that the organization would have to be properly 1i i 
conform to the State laws or be prosecuted for doing business 
illegally. After many months of delay, during which time the 
Lloyds succeeded in firmly planting itself in Ohio, suit was 
brought to oust it. The case was heard and on March 13 last 
the court handed down an opinion to the effect that the Lloyds 





was doing business illegally and judgment of ouster was given. 
That was five months ago, but the Llovds is still doing busi 





in Ohio and the insurance department has taken no 
steps. The Guarantee and Accident Lloyds has plainly laid 





itself open to further suit, which suit must bein the Ur 
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States courts, and is perfectly willing to take the case 
Can it be that the Attorney-General and the Insurance ys el 
tendent of Ohio are afraid to take the case to the hig 
It certainly looks that way, or else the other view must be taken, 
The right claimed 
by the Lloyds to do business without conforming to State laws 
should be settled without delay. 


that both officers 


are derelict in their duty. 
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‘ith a view to showing how much of the vaunted new busi- 
s sticks, we have compiled the accompanying table, showing 
growth and waste in twenty-six prominent life insurance 
,panies for the ten years ending with 1893, and the results 
prove somewhat surprising. These twenty-six companies 
Massachusetts and New York insurance depart- 
:ts and include nearly all the prominent life insurance com- 
ies of the United States, the industrial excluded. 
he column devoted to the new business issued shows that in 
ten years these companies issued and received payment for 
policies amounting to $5,624,996,859. This amount, it must 
emembered, does not include that vast sum which might be 
ed still-born, known as not-taken, averaging for the period 
at thirty per cent additional. Over five and a half billion 
new issues in ten years would seem to indicate that 
at of insurance now in force would be greatly in excess 
hat amount, but what do we find? On December 31, 1893, 
-one life insurance companies, including all those transacting 
the United States, had in force but 
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nary business in 

$:.628,939,120. To put it more plainly, twenty-six life insur- 
e companies wrote in ten years about one billion dollars 
re than fifty-one companies had in force at the close of that 
c We think we are justified in saying that there has been 
rodigious waste, and our tabulation shows where it is—viz., 
in the surrenders and lapses. In the ten years these companies 
st by surrender $644,508,231, and by lapse $1,591,174,133, a 
t of $2,235,682,364, or forty per cent of the new issues. 
They were able to retain forty-eight and four-tenths of the new 
siness, showing that the natural terminations by death, 
rity, expiry and change were only about twelve per cent 

the new issues, or $666,306,429. 
The column showing the amount paid for surrendered poli- 
es, with its attendant ratio, will be found of interest, although 
he varied plans of the companies forbid its use in any com- 
rison. Some companies pay cash surrender values at the end 
f two years, others at the end of three, while the policy of still 
others is to avoid cash surrenders as far as possible, paying 
em only, in the case of tontine companies, at the end of the 
periods stipulated in the policies. A relative idea of the com- 
anies showing the greatest waste may be had from the columns 
showing the percentage of lapses and surrenders to new issues, 
i the percentage of new business gained. The column 
showing the percentage of gain in amount outstanding in the 


We may in another issue 
it relates to this enormous waste. 








ions of insurance stocks: At Hartford—-£tna, 243 bid; 
I12 to 116; National 
220 to 230; 





Pheenix, 175 to 18s; Connecticut 
i: Hartford Steam Boiler, 100 bid; Etna, 


necticut General, 125 bid; Hartford Life and Annuity, 120 bid; Trav- 
elers, 18734 197%3. At Washington—Firemens, 38 to 46; Franklin, 44 
Metropolitan, 69 to 76; Corcoran, 38 bid; Potomac, 75 bid; Arlington, 

48 160 rman-American, 150 bid, National Union, 10 tors; Columbia, 
t Riggs, 7% to 734; Peoples, 54% to 6; Lincoln, 7% to 8; Real Estate 

le, 108 to 112; Columbia Title, 7% to 8; Washington Title, 5 bid; Dis- 
Title, to bid. At Nashville—Equitable, 60; State, go. At New 


rleans—Crescent, yo asked; Firemens, 12 bid; Germania, 86 tog4; Hibernia, 


2100; New Orleans Insurance Associat on, 1833 to 19%; Sun Mutual, 





2334 bid; Southern, 80 to 93; Teutonia, 12410130. At Toronto—British 
erica, III's to 11234; Western, 14634 to 147%. At Albany—Albany, 
Commerce, 101. At New York—Lawyers Title, 135; United States 


Home Fire, 130%. 


hit, Led, 
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NEW YORK SURVEYS. 


THE attorneys of the New York Central Lloyds, Milton Clark and J. W. 
Fitzgerald, have lately put two more irons in the fire. They are now engaged 
in organizing the New York Central Mutual Fire of Little Falls, and have 
been appointed correspondents for the Tremont Mutual of Boston for terri- 
tory outside of New England 

* * * * 

A sTorY is told by a daily newspaper of a nearby city of the methods of a 
certain Lloyds. It appears that among its subscribers was one who was said 
to be a member of a prominent firm. A lawyer, investigating the responsi- 
bility of this Lloyds, looked up the man referred to, and found that some 
time previous he had been employed in a minor capacity by the firm referred 
to, but had since become sick, been taken to a hospital, and had died there. 
His ability to pay losses, under the circumstances, is open to strong doubt. 

* * _ ok 


THE Knickerbocker Mutual Fire Insurance Company and the New Am- 
sterdam Mutual Fire Insurance Company are the titles by which the latest 
ogranizations of the kind in this city will be known. Tate & Cornwall and 
Frank B. Hall are their active promoters, and they will be run in connection 
with the East River Mutual and the Hudson River Mutual. It is stated that 
H. C, Cornwall will cease active membership in the firm of Tate & Cornwall, 
and become associated with Mr. Hall in the management of the companies 
namec. 

* 

E. F, SCHLEYER has had conferred upon him the title of Metropolitan dis- 
trict secretary of the Norwich Union. 

* * * * 


SoME arrivals by the Fuerst Bismarck last week were R. B. Beath and E. 
C. Irvin of Philadelphia and Carl Schreiner, manager of the Munich Rein- 


* * * 


surance, 
* * * * 


HENRY EVANS, vice-president of the Continental, went to Chicago last 
week, as did also E. Litchfield, United States manager of the Lancashire, and 
Sub-Manager Povah. 

* * * * 

Tue friends of Thomas F. Mulligan will be sorry to learn of his severe ill- 
ness. He is suffering from consumption, and has lately had a large number 
of hemorrhages. 


* * 


THE Chamber of Commerce has requested its committee on insurance to 
look into the question of insurance by Lloyds and unauthorized companies 
with the idea of recommending legislation in regard to the subject. 

* * 

THE Fidelity Mutual Fire Insurance Company is being formed here by 

Lindley Murray. 








CHICAGO SURVEYS. 


IN exempting sprinklered risks from the operation of the recent advance of 
twenty-five per cent, it was hardly expected that the large department stores 
on State street would thereupon see a way open to gaining a double reduction 
in their rates, first, because of the withdrawal of the twenty-five per cent 
advance, and secondly, because of the credit given for the sprinkler equip- 
ment itself. The *‘ Columbus” and ** Bee Hive,” for example, were recently 
sprinklered and are now rated at ninety and eighty-five cents, respectively, 
and while these risks are of ordinary area and under excellent management, 
many ageats fee] that the present tariff is entirely inadequate for even the best 
hazards of this class. 

* * * 


Henry C. Levi, the enterprising proprietor of the ‘* Hub,” has also 
decided to equip his extensive store premises with automatic sprinklers, the 
contract having been given to the American Extinguisher Company of this 
city, whose patent is not only approved by the various underwriters’ associa- 
tions, but is already gaining wide recognition in the best informed circles. 

* * * * 


In former days the *‘ department store” was subject to the same prejudice 
that originally attached to the ‘‘ dollar stores,” but this has virtually passed 
* 


* 








56 


away, as the personnel of these enterprises has become better understood. 
At one time underwriters felt nervous when called upon to insure stocks 
designated as the ‘‘ Bell,” ‘‘ Hub,” ‘* Fair,” ‘‘ Leader,” ‘* Bee Hive,” 
** Columbus,” ‘‘ Star,” ‘‘ Emporium,” etc., fearing that such titles were 
adopted to conceal undesirable personal antecedents with respect to their 
proprietors. While this possibility wiil always exist, it should not be tor- 
gotten that some of the model establishments of Europe are, like authors and 
actors, better known by their adopted than by their real names. The men 
who conduct the stores in Chicago known as the *‘ Fair,” the ‘‘ Hub,” the 


‘* Leader,” the ‘* Bee Hive,” the ‘‘ Columbus” and the ‘*‘ Emporium,” while’ 


foremost in business enterprise, are appreciated by those who know them best 
for their high personal character and broad views upon questions of public 
and private concern. 

K * *K * 

HARD COAL yards are rated at fifty cents, with eighty per cent coinsurance, 
but since the recent lumber fires the question of exposures is receiving greater 
attention, and complaint made that such a rate is wholly inadequate to ‘‘ hard 
coal as she is usually found.” 

* *k * *k 


THE great lumber fire of last week gave unusual evidence of the splendid 
abilities of our fire department in the face of the gravest conditions. Ample 
water supply, paved streets, clear spaces and the presence of the water 
engines attested the value of the work achieved during the past few years 
through the persistent efforts of the underwriters in providing every known 
safeguard for this portion of the city. 

* * * * 

IN an interview with the representative of an evening paper Robert A. 
Waller is reported as saying that ‘‘ lumber at present is piled, so I am told, 
as high as seventy-five or eighty feet.” Years ago Dr. Holland wrote a valu- 
able essay on the vices of the imagination, a perusal of which is recom- 
mended to some of our insurance friends who are unwillingly led to depart 
from facts when making excessive utterances through their vocal organs. 

* *k * * 


THE main local office of the Liverpool and London and Globe wil! shortly 
be removed to the ground floor of the new Association Building, This com- 
pany, the teadiest perhaps of all the English offices in its American opera- 
tions, is constantly enlarging its plant and acquiring new eonnections of the 
greatest value by reason of its broad and courteous business policy. 

* ok * *K 


THE Orient of Hartford has just made another change in its Chicago local 
agency, being the fourth or fifth since April, 1889. W. T. Stewart has asso- 
ciated with him Stuart W. French (son of B. W. French, general agent and 
one of the directors vf the Orient), and the firm of Stewart, French & Co. 
announce that they have been appointed agents of the Orient tosucceed Ducat, 
Lyon & Co. Both Mr. Stewart and Mr. French are highly esteemed and will 
undoubtedly achieve much success in their present venture, 

* * *K *k 


THE local agency question with respect to the North British and Mercan- 
tile has been settled by the appointment of Fred S, James & Co. as sole 
agents. This is not only a choice thing for James & Co., but a judicious selec- 
tion on the part of Manager Littlejohn. Mr. James has been a sort of War- 
wick in several instances, and his influence in insurance circles has steadily 
risen with the growth of his office during the past twenty years, 

* * x x 


‘* THE most cruel thing a girl with a lot of money can do is to refuse to get 
married.” Thus sighs a singer of the day, and his cry is echoed by agents 
here, who know what a good thing they could give those companies who have 
thus far refused to establish agencies in Chicago, That pain in the lumbar 
regions, from which most agents are suffering just now, may temporarily sus- 
pend the siege, but sooner or later the absent companies must capitulate under 
the pressure of Chicago persistency. 

* * * * 


THE abandonment of the general agency at Denver of the Capital of New 
Hampshire is an honest recognition of the folly of conducting ‘*‘ departments ”’ 
for a limited territory, especially for small companies, As a scheme for beat- 
ing the fifteen per cent commission rule the ‘‘ Mountain Departments” in 
Populist strongholds may be well enough in their way, but the expense ratio 
involved in such plans usually debars them from legitimate consideration. 
‘*A new deal every year,” is the terse criticism of an experienced underwriter 
as ta the practical working of these cepartments at the hands of the few com- 
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panies who continue to struggle with the problem. Col. Stephenson of San 
Francisco is reported as saying that ‘‘ age brings wisdom in everything except 
the insurance business ”"—a bit of drastic cynicism in which much valuable 
truth may be traced. 

*k * * * 


IN the present temper and condition of the business it is hardly likely that 
the proposed measure to reduce the number of fire patrol stations will meet 
with success. It has been suggested, on the contrary, that our fire boat serv- 
ice should be enlarged through a more complete equipment of all the harbor 
tugs with fire pumps and hose, so as to make such boats available for fire pro. 
tection. This could perhaps, be done by an agreement whereby they would 
become, when necessary, an auxiliary to the fire department. 


Notes Among Life Insurance Men. 

THE friends of L. A. Spicer rejoice with him in the steady recovery of his 
daughter to health. The case is rather a remarkable one, and Mr. Spicer is 
loud in his praises of the skill of the physician at San Antonio, Tex., where 
Mrs, Spicer and her daughter have spent some months. 

* * * * 


J. W. JANNEY, while firmly believing in the missionary tendencies of life 
insurance, does not think it worth while to do business just for fun, and for 
this reason, if for no other, has no use for rebating methods or patent schemes 
whereby an agent robs himself. In proof of this, he points to the handsome 
residence now about completed for his own use, and which he expects to 
shortly occupy. 

* * * * 


‘**See that hump?” is the appropriate salutation in these days from the 
representatives of the Northwestern Life when they point to its surplus and: 
the substantial increase made by that company during the first six months of 
1894. 

* * *k * 

THE following singular advertisement appears in the auction column of The 
London Times : 

By Edwin Fox and Bousfield, at the Mart, on Wednesday, August 1, at 2 
o'clock, in lots. Policies of assurance effected with first-class offices on the 
lives of H. M. the Empress Frederick of Germany, H. R. H. Princess 
Christian, and private individuals, as under : 


; Amount Annual 
Lot Office. Insured. Premium, Age 
L cs €. 
Sg ccbicksscge ere. a vnc ve 3,500 65 15 5 48 
le Se ere ener 1,000 18 7 6 48 
er ENE S35 cd Sin 94 gates puunin o'aie9 1,500 7 wm «4 48 
Ns Re ee eee 300 . = 54 
5 | Sun Life (late Sovereign)......... 274 10 17 8 56 
De I, 5 scene dedinacin bowser 500 7 % 2 65 
7 he re 150 2 4 6 44 
8 | National Provident Institution.... 1,000 19 4 2 54 
Sa reer toe | 100 14 10 60 
rrr rene 100 14 10 60 
II Liverpool and London and Glob->. 1,000 32 14 2 60 








Particulars at the Mart; of Chas, W. Stevens, Esq., solicitor, 14 Queen 
Victoria street, E. C., and of Messrs. Edwin Fox and Bousfield, 99 Gresham 
street, Bark, E. C. 

One would think that the royal personages in Europe were in sufficient 
danger of their lives for political reasons without having the added incentive 
of a stranger being financially interested in their being ‘‘ removed.” Possibly 
this case can be explained by the chiropodist who informed the public that he 
‘* had extracted corns from all the crowned heads of Europe.” 

* * * * 

CHICAGO life agents state that but few policies are held upon the lives of 
colored men. It would be interesting to know how far the prejudices of com- 
panies as to this class have been modified during the past twenty years. 

* * * * 

A CONSERVATIVE and long-headed citizen of Chicago, who is well posted as 
to life insurance, is a choice risk and is not a patron of any assessment or fra- 
ternal association, has in recent years voluntarily terminated $66,000 insur- 
ance upon his own life in leading American companies, and taken new 
insurances in foreign offices not represented in thiscountry. He explains that 
this is not from any lack of patriotism but because of the greatly reduced cost 
of old-line life insurance in foreign companies, owing mainly to the enormous 
difference in expense. The foreign offices refuse to sacrifice the interests of 
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their old members for the accession of ‘‘ new blood” upon unequal terms, and 
as he knows he cannot always be a ‘‘ new” member, he now feels more 
assured of the decrease in future payments than could possibly happen under 
the methods of most American offices. 


sé 


* * * * 
\ RELATIVE of this gentleman recently canceled a life policy which he had 
carried for over thirty years in a New York company. The cash value 


received was notoriously inadequate, and the dividend record furnished by 
the company itself showed that the percentage of abatement in 1893 was 
exactly the same as it had been in 1873. These actual cases are cited to show 
,at unless there shall be a mighty reform in the conduct of our home compa- 
vies, they wiil suffer at the hands of the silent but effective ‘* vest- pocket 
voters,’’ whose interests have been so shamelessly ignored and sacrificed in the 
volume at any price.” 
* * * * 

THE words of President Bullock of the State Mutual Life of Worcester on 
this subject should be carefully pondered: ‘‘ The competition among the 
various life companies has constantly increased during the last few years, and 
it now seems to have reached a point with some of them when a halt must be 
called, before the criticism of their policyholders becomes justifiable condem- 
nation. Insurance placed on the books at the cost of almost the entire first 
premium is not apt to remain long, and during its short stay is paid for by the 
older policyholders, who themselves insured in the days of prudence and 
economy.” 


—~ 


mad rush for 


* * * 


BURGLARY insurance has taken a hold here and the large framed ‘‘ protec- 
tion certificate” of the Fidelity and Casualty Company is beginning to be 
displayed in some of our large stores. It is not thought, however, that this 
branch of insurance will ever become general in this country, or that it can be 
profitably conducted as a distinct and separate issue. 








CORRESPONDENCE. 
IOWA. 


[From Our OwN CoRRESPONDENT. ] 

The fire insurance companies have been ‘* getting it in the neck” hard dur- 
ing the past few weeks in Iowa. The long continued drouth has made the 
country towns, with their wooden buildings and lack of fire protection, easy 
meat for flames, and they have gone up by thousands in value—Brooklyn, 
with her third fire, Belle Plaine, Boone and Eagle Grove. Then the mutuals 
have been getting in some very effective work lately. The organization of a 
new company in Des Moines has cut quite a figure. It is taking only first- 
class business risks and a few detached residences, The plan is to charge the 
board rate for the first year, which covers the expense, and then charge only 
the cost of the insurance, the policy being perpetually self-renewed. A 
general advance in insurance rates is looked for on account of the heavy losses. 

The Northwestern Live Stock Insurance Company has decided to go out of 
business, and is declining any new business, but carrying its own risks to 
maturity. The company made money up to the last six or eight months, 
when the depreciation in the value of horses brought heavy losses and a 
moral hazard that makes it unprofitable. It has a capital stock of $100,000, 
all paid up, and $30,000 surplus, undivided profits, all of which will be 
returned to the stockholders, the secretary, E. D. Kauffman, says. 

The Midland Mutual Accident Association has been admitted to do busi- 
ness in Iowa by the Auditor of State. The officers are: C. C, Loomis, 
president, and Henry Lehman, secretary, J. A. Jackson, the State agent of 
of the Provident Life and Trust Company, is the promoter of the association. 
The American Central Accident Association was admitted at the same time. 
The officers are: Dr. G. L. Bagley, president, and John H. Green, secre- 
tary. Des Moines now has seven accident insurance associations. 

The National Reserve Life Association has been organized and the plan 
approved by the Auditor of State. The projectors are now at work getting 
the necessary number of members to be admitted. The officers are: George 
R. Sanderson, president; G. L. Dobson, secretary ; Lieut.-Gov. W. S. 
Dungan, vice-president, and W. W. Lyons, treasurer. Senator J. H. Jamie- 
son and Dr. J. F. Kennedy, secretary of the State Board of Health, are also 
interested, as directors and incorporators. Mr. Sanderson has been the 
attorney for the Hawkeye Insurance Company of this city, and Mr. Dobson 
vice-president of the Des Moines Life Association. Both are successful 
business men and thoroughly understand the insurance business. They 
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have a good plan and have surrounded themselves with strong men. They 
will, undoubtedly, establish themselves firmly in a reasonable time. 

The Auditor of State, upon the advice of the Attorney-General, has 
approved the name and line of business of the United States Burglary 
Indemnity Company, which desires to incorporate under the laws of Iowa. 
The principal place of business is to be Des Moines, but the incorporators 
are all Chicago men. The concern is to have a capital stock of $200,000, 
but only twenty-five per cent of it is to be paid up. Under the retaliatory 
laws the company will be unable to do business outside of Iowa unless 
the entire $200,000 is paid up. Lowa requires this of companies from other 
States. 

The National Benefit Casualty Company has been compelled to eliminate 
its hospital feature from its plan of business in order to be allowed to do 
Auditor McCarthy has held that under the Iowa law the 
company had no right to use its funds to build hospitals. 

A strong effort is being made here to secure the establishment by the city 
of a fire patrol during the dry weather. It is believed that if a fire started 
down in the business portion, or in some of the residence portions of the 
city, nothing could stop it short of the most awful conflagration the city has 
ever seen. There have been numerous small fires. The council will prob- 
ably order the fire patrol next week. Fr. W. B 

Des Moines, Ia., August 4. 


business in Iowa. 





NEW ENGLAND. 


[From OuR Own CORRESPONDENT. ] 

A prominent life underwriter said this week: ‘‘ Business in this branch of 
insurance is very good considering the times, and I am of the opinion that 
many men are more inclined to take out policies under present business con- 
ditions, from the very fact that they have a feeling of uncertainty as to the 
outcome of their own affairs before conditions become normal. In other 
words, uncertainty acts as an incentive to people to take life insurance.” 

A life adjuster in the course of conversation this week said: ‘‘ The grip, 
particularly during certain months of the year, is the most formidable thing 
we have to deal with, and it is responsible, directly and indirectly, for very 
many death claims. It is giving us far more trouble than it did while it was 
actually epidemic—for deaths occur that are due to impaired health resulting 
from the malady, from which people only partially recovered.” 

One of Boston’s oldest marine underwriters says that there is, in his opinion, 
no line of business which has undergone such radical changes during the last 
thirty years as marine insurance, It began to materially and rapidly decline 
immediately after the war. There was a time, just prior to the war, when 
Boston marine underwriters considered that they were doing only fairly well 
when they made a profit of forty per cent on premiums received, and when 
the profit fell off to twenty-five per cent they considered it a poor business. 
Steam navigation is responsible for the deterioration of marine underwriting. 
Coastwise vessels are considered good risks, if American built. In years past 
Nova Scotia vessel owners were accustomed to come to Boston very largely 
for insurance, but these are not looked upon as good risks on account of the 
timber used in their construction—being soft wood—for a vessel ten years old 
may be said to be ‘‘ worn out.” American coastwise sailing vessels are desir- 
able risks, but there are not enough to make the business active. Many old 
Boston marine underwriters do not favor writing ocean steamers, one particu- 
lar reason being the English form of policy demanded. 

A case in which fraud was practiced to secure the payment of a life insurance 
policy, is now pending, which promises to prove sensational before it is settled. 
The Massachusetts Benefit Life Association of Boston is the interested party. 
Last August policies to the amount of $20,000 were written fora Mr, La 
Ferriere of Montreal. Scarcely a month after the applicant had paid his first 
premium his death was reported, the cause being consumption. It was found 
after his death that he had transferred his policies in the above named and 
other insurance companies to A. Demers and other creditors, The company 
has refused to pay the insurance on the ground of impersonation, claiming 
that the real La Ferriere was not examined, but some one using the name of 
this dangerously sick man, The Massachusetts Benefit Life Association, with 
the Provident Savings and a Canadian company, are contesting the claim on 
the ground of fraud. There are witnesses who knew both La Ferriere and the 
man who impersonated him in the examination, and the case is making a pro- 
found impression in Montreal. 

About one year ago the India Mutual Insurance Company of Boston, which 
for many years did a marine business, ceased writing policies. Before and up 
to the time of the great Boston fire the company did a fire insurance business 
also, but afterwards it confined itself to marine underwriting. The company 
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now proposes to resume fire underwriting under its charter, as subscription 
notes only are required. These are now being obtained and the company 
expects to soon start. 

A visitor to Boston this week was Robert J. Kent of St. John’s, Newfound- 
land, agent of the Manchester Insurance Company of England. 

On August 1 W. H. Rogers assumed the management of the Boston depart- 
ment of the Niagara Fire Insurance Company, succeeding Geo, C. Stearns. 

The Massachusetts Benefit Life Association has just issued a new form of 
policy, which it claims is absolutely incontestable from any cause. 

The midsummer meeting of the New England Insurance Exchange was held 
last Saturday afternoon. The principal business transacted was the election 
of H. H. Kellogg, special agent of the Imperial, to membership, and the 
adoption of resolutions on the deaths of W. L. Fay, special agent of the 
National, and S. B. Clarke, special agent of the Hanover, The next meet- 
ing will be held September 8. 

A new company is being organized in Providence, R. I., to be called the 
United Mutual. 

The affairs of the Melrose Mutual Fire Insurance Company are reported to 
be progressing finely in the hands of Westgate & Johnson, and it is expected 
that business will begin about the rst of September. 

The Union Central Life Insurance Company has been admitted to do busi- 
ness in the State of Vermont. 

James M. Furbush, general agent of the German-American, has returned 
from his European trip, and George P. Field of Scull & Field is expected 
back from Europe in about ten days. 

Ex-Fire Commissioner John R. Murphy has been confirmed as commissioner 
of wires. This is a field in which much effective work can be done, and one 
which needs official supervision fully as much as any other department, as the 
electric wire hazard has become an important consideration in Boston. 

BosTon, MAss., August 6. ALLAN ERIC, 








COMMUNICATIONS. 


Why Live Stock Insurance Does Not Succeed. 
[To Tie Epitor oF THE SPECTATOR. ] 

Complying with your request, we herewith state our reasons for going out 
of business, and the causes that led up to it. The primary cause is on account 
of the tremendous depreciation in the values of fine horses, this being the only 
class of live stock the company has been writing business on for a number of 
years. We have always been of the opinion that a live stock insurance busi- 
ness can be conducted safely on but one plan, that of securing its business 
through special salaried men, whose interests are directly with the company 
and are not ‘prejudiced in their selection of risks by the fact that there may be a 
commission, large or small, in sight for them, the moral hazard being the 
greatest hazard in live stock insurance. This company has operated success- 
fully on this plan for a period of eight years, and would have continued with- 
out a doubt its successful operation had it not been for the unforeseen vicissi- 
tude above mentioned. It is without a doubt true that on the rank and file 
of the class of horses upon which we assumed risks, there has been a deprecia- 
tion of fully seventy-five per cent in values within the last eighteen months. 
Getting our business as we do through salaried men, we were unable to reduce 
our expenses commensurate with the reduction of values, and we found that 
our agents could not possibly secure enough business at the present values to 
make it pay the company and keep up their salaries and expenses, and rather 
than resort to the method of obtaining our business through local agents, who 
work for a commission regardless of the interest of the company, we preferred 
to wind up the affairs of the company while its assets were yet unimpaired. 

So far as our knowledge extends this is the only live stock insurance com- 
pany in America that has operated successfully for a period of more than five 
years, all previous companies having met with failure sooner or later, depend- 
ing upon their financial resources. 

The excessive moral hazard in live stock insurance, as compared with other 
branches of insurance, arises from the fact that there are so many simple ways 
in which the owner of a horse may permit him to die without deliberately per- 
forming the act of killing him. The fear of detection that deters men from 
setting fire to their dwellings, in order to obtain the benefit of fire insurance, 
does not prevail to any great extent in live stock insurance, for the reason 
that it is not necessary that the owner of the stallion deliberately performs the 
act of killing him, as by improper feed or over-feeding or watering the death 
of the animal may be brought about in a very short period of time, and the 
insurance company takes the consequences. Another reason why the moral 
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hazard is excessive is because a stallion that may be actually worth a thousand 
dollars to-day, may in ten days or thirty days have become reduced to the 
value of an ordinary plug, through some one of the many little accidents that 
befall a fine horse, such as impairment of his breeding powers, or if a race- 
horse, the straining of a tendon may render him forever useless and worthless 
and thereby causing a collapse of his value instantaneously of ninety per cent, 
and if in the wrong hands is sure to be sold to the insurance company. 

A word as to rates—This company has since its organization charged a rate 
of eight per cent, covering death from accident or disease of any kind ; practi- 
cally all hazards, This up to a year ago has been an adequate rate, but now 
on account of the low values, caused by the stringency in financial affairs, we 
do not consider that eight per cent is an adequate rate, and we are of the 
opinion that no live stock insurance company can live through tne several 
years that must ensue before fair values are reinstated, at a rate of eight per 
cent. We feel sure that it would be practically impossible to raise the rate, 
as it is well known and has always been considered an excessive rate by those 
desiring insurance, and it has only been by the hardest kind of work and 
solicitation that this company was enabled at its organization to obtain a fair 
line of risks, and to attempt to raise the rate would be to practically give up 
live stock insurance, 

If live stock insurance companies could charge a rate comparatively as high 
as fire insurance companies, it could be carried on as successfully as other 
branches of insurance. The statistics of this company show that where it has lost 
$1 by fire it has lost twenty-five by other causes, and the rate of eight per cent 
is low as compared with the rate charged by fire companies for the fire risk. 

There is at the present time, in our opinion, but one solution of live stock 
insurance, and that is an increase of the rate that already seems beyond all 
reason to those desiring this class of insurance. The insurer does not appre 
ciate the tremendous hazard a company has to assume when covering death 
from any cause, As it is a matter of education, it will take many years to 
bring live stock insurance to the point where it will be regarded as an absolute 
necessity, as is fire insurance, This company has found that live stock insur- 
ance has been looked upon to a large extent as a luxury and not as a necessity. 
It has had very hard work in bringing its patrons to regard it as a necessity, 
and now to raise the rate of insurance would be simply to educate its patrons 
over again, and this is a task that the company does not care to undertake. 

A word as to the financial condition of this company—The closing out of 
this business is in no sense a failure, as the company’s assets at this time will 
show $130,000 beyond all liability as to its policyholders and $30,000 beyond 
all liability to stockholders. 

As we know of no other reliable or responsible live stock insurance company 
in America in which to reinsure its outstanding risks, this company has decided 
to carry all business now in force to its expiration. As all business written is 
annual business, the affairs of the company will be completely wound up by 
June I, 1895. 

The officers contend beyond a question of doubt that to continue in busi- 
n.ss would be simply to make a loss each year for several ensuing years. 

Very truly, E. D. KAUFFMAN, 
Secretary Northwestern Live Stock Insurance Company. 

Des MOINES, IA., August 2. 





Too Many Adjusters. 
[To THE EDITOR oF THE SPECTATOR. ] 

Our attention has been called to an item in your issue of July 26 in refer- 
ence to the adjustment of our fire loss, 

We thank you for your kindly expressions in regard to our house. The 
delay in the adjustment was, in our opinion, not caused by obstinacy or neg- 
lect on our part, but was a case of too many cooks spoiling the broth. We 
believe that if the adjustment had been entrusted to a committee of one or 
three of these same adjusters, we could have reached a settlement within 
thirty days, which would have been mutually satisfactory. 

We enclose copy of a statement which we have made to the companies in 
reply to the adjusters’ report. If it were not for the fact that a large majority 
of the agents interested in the loss have expressed to us their opinion that the 
delay and unsatisfactory settlement is chargeable to mismanagement by the 
adjusters, we should be inclined to carry our own insurance hereafter, or 
place it where we had a reasonable assurance of better treatment in case of 
another fire. 

We are pleased to say that, in spite of the recommendation of the 
adjusters, that our claims should be paid at maturity, quite a large number of 
the companies have already paid without a discount, and we are assured that 


many others will do so soon. Yours respectfully, 
NorTON BROTHERS, 


CHICAGO, ILL., August I. Per O. W. Norton, Pres. 








Aug. 9, 1894| 
INDUSTRIAL INSURANCE. 


'Qur readers will oblige by sending us suggestions, items of news, etc., such as 
appointments of superintendents and assistant superintendents, or anything of 
terest in connection with industrial insurance. ] 


-The John Hancock appointed R. J. Hockin as inspector at Jersey City. 
~The Metropolitan appointed W. P. Seekert to superintendent at London, 


The Prudential transferred Assistant T. J. Leach from Elizabeth to Lynn, 


ss. 


—~W. B. Robinson has been advanced by the Prudential to assistant at 


Cincinnati. . 
The Prudential transferred Assistant L. Weisenstein from Terre Haute to 
Fort Wayne. 


The Prudential has appointed J. E. Carr to assistant superintendent at 
Indianapolis. 

~The Prudential appointed IF. E. Poole to assistant superintendent at 
Dover, ._# J 

—The Metropolitan appointed Hy. Barton to assistant superintendent at 
Pittston, Pa. 

-C, H. Roberts was advanced by the Prudential to assistant superintend- 
ent at Cincinnati. 

-J. Houlihan, assistant superintendent for the Metropolitan at Philadel- 
phia, has resigned. 

--C. Miller has been appointed assistant superintendent for the Prudential 
at Fort Lee, N. J. 

—B. V. Shelp has been advanced by the Prudential to assistant superin- 
tendent at Amsterdam. 

W. S. Buchanan was appointed assistant superintendent for the Pruden- 
tial at Flemington, N. J. 

—The Metropolitan promoted Age... Uv. S. Rice of Allentown, Pa., to 
assistant at Oil City, Pa. 

—A. W. Johnson was promoted to assistant superintendent for the Pruden- 
tial at Madisonville, Ky. 

—The Prudential promoted J. Hampton to assistant superintendent in the 
Jersey City No, 2 district. 

—J. J. Macartney has been appointed assistant superintendent for the Lon- 
don Life at Hamilton, Ont. 

—The Metropolitan has discontinued the practice of reviving policies with- 
out insisting on the payment of arrears. >< 

—J. Allgrove, assistant for the Metropolitan at Boston, has been promoted 
to the superintendency of Jackson, Mich. 

—C. W. Knie has been promoted to assistant superintendent for the 
Metropolitan in the Chicago Middle district. 

—The Prudential has opened up at Norwich, Conn., placing F. Longton in 
charge. Mr. Longton was an assistant in the Philadelphia No. 4 district. 

—John R. Ru:sell, superintendent for the Prudential at Pittsburgh, Pa., 
has promoted Agents William Sheldrake, D C. Edwards and W. Bechter to 
assistant superintendents. 

—James F. Foyle, agent for the Metropolitan at Paterson, N. J., was killed 
on July 24. He got in the'way of a runaway team, and was pierced through 
by the pole of the wagon. 

—The Prudential promoted Superintendent Allez from Cohoes, N. Y., to 
the Bridgeport (Conn.) district. Mr. Allez’s successor is J. M. Kennedy, for- 
merly assistant at Amsterdam. 

—In the Brooklyn No. 3 district, Superintendent Kolbensplay has had his 
Prudential force augmented by the appointment of R. Waldran, J. A. Menkin 
and Frank Steinbrei as assistants. 

—We understand the Metropolitan is accepting risks in some districts up 
to $250 without medical examination. There seems to be something of a 
broadening out on this line recently by industrial companies. X 

—The John Hancock is making a strong bid for increase during the 
remainder of 1894. Under date of August 1, President S. H. Rhodes 
announces that hereafter, in addition to the regular terms, agents will be paid 
from three to six times on their increase at the end of each quarter if they 
average ninety-six per cent collections. At the close of the yearall agents 
who have been six months in the service, and have collected ninety-eight per 
cent of their debits, will be allowed an extra bonus of two times. 

—Superintendents Collins, Mason, Dykeman and Jackson of the Pruden- 
tial gave their united forces a day’s outing on Saturday, July 21. The day 
was spent at College Point in gamesand field exercises. After-dinner speeches 
were made by Congressman Magner, Messrs. Atkinson and Gray, represent- 
ing the home office, and several others. A feature of the occasion was the 
presentation of a silver loving cup to Superintendent Collins. The ‘* big 
four” and about 500 of those associated with them in business spent a very 
pleasant day, and returned home all the better for an outing which brought 
into close communication so large a body of field men. 

—lIndustrial agents are being pressed this year for their due proportion of 
the ordinary business which the companies expect todo. From all we hear, 
there has been a very hearty response thus far to the call, thus evidencing that, 
when rightly trained and directed, the industrial worker can make advance 
right along. The industrial business is not hurt by this drive for ‘*‘ ordinary,” 
but, on the contrary, seems to be helped, for the most successful agents in 
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either branch and assistants are those who push persistently the merits of all 
the policies their companies have to sell, whether the premiums be paid 
weekly or at less frequent intervals. May the good work continue. 

—The ‘‘ smooth working” of the special canvasser is not confined to this 
side of the Atlantic. We saw a complaint recently that one of this fraternity 
in England made it a point to enter ‘‘ bonus additions” tothe policies already 
in force, The entries were made in lead pencil. 





NEWS OF THE WEEK. 


Mutual Life and Accident Underwriters Convention. 


WILLIAM F. BARNARD, secretary of the executive committee of the National 
Convention of Mutual Life and Accident Underwriters, announces that the 
nineteenth annual session of that body will be held at the United States 
Hotel, Boston, Mass., from Tuesday, September 11, to Friday, September 
14, inclusive. A uniform special rate of $3 per day has been made at the 
hotel, and rooms may be secured through G. Leonard McNeil, 131 Devon- 
shire street, Boston, or Mr. Barnard, at Washington, D.C. The official pro- 
gramme wil] be announced later. 





The Illinois Life Report. 


WE have received, with the compliments of B, K. Durfee, Insurance Super- 
intendent of Illinois, Part II. of his report, covering life and casualty insur- 
ance in that State for the year 1893. Mr. Durfee gives an extended 
introduction, in which are found some useful facts of record. Thus we learn 
that there were twenty-eight life and six accident companies chartered in 
Illinois which retired prior to 1869, that ten life companies have gone out of 
existence since, and that ‘‘ there are no life insurance companies chartered by 
the State of Illinois now in existence.” 

The Commissioner makes some remarks on life insurance expenses, reserves 
and investments which are hardly in accord with the present views of life 
insurance managers, although some of his suggestions are pertinent. He 
says : 


In the past few years a keen desire on the part of many managers to sur- 
pass their neighbors in amount of new business written (a worthy ambition, 
provided strict business methods are adhered to) has resulted in a species of 
hot house forcing and extravagant outlay that deserves the strongest con- 
demnation, and must eventually produce an unsatisfactory condition of affairs 
if persisted in. A new business that costs in €xcess of 100 per cent of the 
first year’s premiums to obtain it would seem to be very undesirable, and in 
connection therewith the fact must be borne in mind that existing policy- 
holders must pay such excess of cost out of their renewal premiums, thereby 
reducing the amount of their dividends or the eventual worth of their policies. 
This forcing process has had the further detrimental effect of increasing the 
number of lapses to an abnormal extent, and introducing methods of book- 
keeping that are taken as a basis for advertising annual statements that are in 
excess of, and do not harmonize with, the reports of insurance departments, 
which shows the pruning knife has been applied to fungus growths. [A wise 
provision of law would require insurance companies to advertise only such 
figures as are admitted by insurance departments. ] 

If such impolitic methods are not discontinued, the time is rapidly coming 
when policyholders will demand that the saw-dust stuffing of business shall be 
let out and statements show only legitimate facts; that only such new busi- 
ness shall be secured as a reasonable outlay will procure; that each new 
policyholder shall pay his own way; that the mutuality of life insurance be 
demonstrated in all acts and doings of the managers, and all burdens or bene- 
fits be distributed equally and impartially. 

This Department feels constrained to deprecate the payment of exorbitant 
salaries to officers and managers. Where this condition of affairs exists, con- 
siderations of economy and justice, and a regard for the equitable rights of 
policyholders, require that they be reduced to a just and reasonable compen- 
sation for work performed and services rendered. 

The constant tendency of interest rates to seek a lower level, as demon- 
strated both in this and in the old country, must soon be met by a change in 
the basis for calculation of the legal reserve of life companies ; while perhaps 
a four per cent basis may be sufficient for the present, yet the situation must 
be met, and it should probably be met gradually, and not by a sudden and 
abrupt change. No doubt the able managers of life companies have already 
given this matter deep and earnest consideration, and will perhaps be pre- 
pared for the exigency when it occurs, It might, however, be wise to adopt 
a plan in the near future of calculating the reserve on new business at a rate 
say of three or three and one-half percent. At present an anomaly exists 
between certain assets of the companies and the !egal reserve as calculated on 
a four per cent basis. For instance, three per cent government bonds can 
now be issued and sold at par, as was proved but a short time ago. In order 
to provide for maturing policies on a four per cent basis, the reserve should 
be held in securities that would produce four per cent net, and it would seem 
that securities that produce but three per cent should be scaled down to a 
four per cent basis, so that facts would correspond with assumptions. This 
suggestion will probably be met with the allegation that the securities of a 
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company should be considered ex 4/oc, and that the average interest and divi- 
dends will amount to a greater sum than four per cent on the investments. 
While there 1s considerable force in such an argument, yet in the endeavor to 
secure such an average there is a liability to suffer loss from investing in 
doubtful securities, for the reason that they offer a large rate of interest or 
dividend. Securities that promise a higher rate of interest than surrounding 
financial conditions will justify, or greater dividends than .experience has 
proved may be safely anticipated, should be viewed suspiciously, if not 
ejected entirely. It is an immutable law that the more doubtful the security 
the higher must be the promised rate of interest or dividend to float them on 
the market, and any security that is liable to become the football of commer- 
cial exchanges should be religiously excluded from the assets of insurance 
companies. 

This Department is not inclined to concur with the judgment of some 
managers of life insurance companies as to the propriety of making large 
investments in real estate, more especially if they are of a speculative charac- 
ter. R.al estate secured in the natural course of business through fore- 
closures of mortgages is, of course, a legitimate investment, but it should be 
disposed of at the earliest opportunity. But the investment of millions in 
ostentatious buildings, scattered over the country, liable to fluctuation in value 
from changes of business centres, and to decrease of net rentals from periods 
of depression in business, is not such an investment as the interests of the 
policyholders demand and are entitled to. When the net rentals of such 
buildings only realize from two to three per cent on the listed valuation, it 
does not give a correct showing of the status of the coripanies’ assets. On 
the contrary, it swells them beyond their true value calculated on a four per 
cent basis. This Department is inclined to the view that all real estate listed 
among the assets of insurance companies should be valued at a not greater 
amount than a capitalization on a four per cent net basis, based upon net 
rentals, When companies are occupying such buildings, or parts thereof, for 
office purposes, the rental value of the part occupied should be appraised by 
disinterested parties. 

The practice of listing as assets agents’ balances, commuted commissions 
and collateral loan advances made to agents should be discarded, as they are 
in no sense available funds that may be used in payment of matured contracts, 
but simply advance expenses ; and the practice of paying expenses in advance 
is repugnant to all principles of sound management. It is evidently another 
outgrowth of *‘ hot-house forcing.” 

The practical ownership of trust companies, banks and indemnity compa- 
nies by life insurance companies should be discouraged, affording, as they do, 
an elastic medium for forcing up market values when annual statements 
require it to be done. 

All premiums, whether received in cash or uncollected and deferred, 
should be divided up and credited as they belong, to new business or renewal 
business. 

The cost of securing new business should be fully set forth in detail, show- 
ing the elements of such cost. It would seem to this Department that there 
is need for radical improvements in the methods now obtaining, 

Life insurance companies organized in certain States, and now deing busi- 
ness in this State, are limited by the law of their own State to making loans 
on bond and mortgage in certain prescribed localities, and are compelled to 
refuse to make loans in this State. This state of facts, showing unjust dis- 
crimination against the propertyholders of this State, should be remedied at 
the earliest practicable moment. Hostile enactments of that character, pre- 
venting the investment of moneys that are largely derived from the citizens of 
this State, curtail the supply of funds of that character, and, to a certain 
extent, increase the cost or rate of interest, which our people have to pay. 
I would, therefore, recommend that such companies be taxed two per cent 
upon the gross receipts of premiums in this State until such time as such hos- 
tile legislation may be repealed. The companies themselves must move in 
this matter in order to accomplish such a result, but they will not move 
earnestly under existing conditions. This Department does not believe in 
burdensome taxation of insurance companies, neither does it believe in unjust 
discrimination against the people of this commonwealth, 

The Superintendent speaks about assessment companies as follows : 

This Department questions the propriety of assessment associations entering 
into agreements with so-called investment companies which are for the pur- 
pose of guaranteeing certain results in the procurement of new certificate- 
holders, the payment of agency and other expenses and other purposes for a 
certain per cent of the gross receipts, and is compelled to hold that such para- 
sitic growths are obnoxious to the interests of the members of the association, 
There is no warrant in law for an association to be placed in the hands of a 
dry nurse, relieving the officers of the active management of its affairs, Start- 
ing from the fundamental proposition that the association, being a mutual 
one, is owned by the policyholders exclusively, by the operation of its charter 
and by-laws they are enabled to and do delegate authority to certain officers 
selected by them to manage its affairs, it would seem contrary to public policy 
to recognize the right of such officers to make a contract of the nature 
described, and would leave the inference to be drawn that such officers 
recognize their inability to acceptably fill the positions for which they were 
designated. ; 

The question would also naturally arise as to the power of such officers to 
enter into a contract of the nature referred to, until the members had first 
vested them with such power by voluntary action at the annual meeting of 
such association, as it must be conceded that the managers or officers of an 
association cannot exceed the powers delegated to them in the constitution 
and by-laws. Such contracts must then necessarily be void in their inception 
as well as execution, and the confirmation of such an act at a subsequent 
meeting, where such act is sprung upon the meeting without notice when the 
attendance of the members is necessarily small and friendly to the manage- 
ment, on the supposition that only routine matters and the election of officers 
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will be disposed of, must be in contravention of the equitable rights of the 
members who were not represented. 

There is a tendency on the part of many assessment societies to broaden 
out the scope of their business by paying sick benefits, disability claims, old 
age endowments, etc., offering such extra inducements for the purpose of 
securing business and making a better showing than their rivals, or for the 
purpose of emulating companies doing business on the level premium plan. 
The General Assembly has wisely restricted life insurance assessment societies 
to paying death benefits only. Although the Attorney-General has given an 
opinion that they may provide in their certificates for the payment of claims 
for total physical disability, yet this Department does not acknowledge the 
force of his reasoning, but is not now prepared to reject his ruling. 





A New Life Insurance Publication. 


** Lire Insurance: The System, One ; The Methods, Many,” is the title of a 
work by George Dyre Eldridge, now of the Mutual Reserve Fund Life 
Association, which has just come from the press. His description of the 
system, both historically and technically, is clear and concise, and will, 
doubtless, prove of great educational value to all interested in the subject of 
life insurance. In treating of the methods, Mr. Eldridge exhibits, not 
unnaturally, perhaps, considering his affiliations for some years past, a decided 
bias in favor of assessment or flexible premium insurance, as he terms it, 
which may have a tendency to destroy the value of the book as a candid 
exponent of all life insurance plans. The work is well printed and bound 
and contains about 240 pages. We are of the opinion that readers will find 
the value of several of the tables given somewhat impaired by the arrange- 
ment of the headings, and if the notes to tables I. to XXIX. had been 
printed on the same pages with the tables, their use would have been greatly 
facilitated. ‘There is little doubt that the book will have a wide circulation 
in assessment insurance circles, for Mr. Eldridge is recognized as an authority 
and expert actuary of the assessment school. 





Fire Marshal’s Aids Appointed. 


MASSACHUSETTS State Fire Marshal Whitcomb has divided the State into 
districts, as shown below, and appointed some of his aids. The aids get 
$1400 per annum each. The districts are as follows: 


No. 1.—Headquarters, city of Holyoke. All cities and towns in Berkshire 
and Ilampden counties; H. B. Spencer. 
No, 2.—Headquarters, Southampton, 
and Franklin counties ; George Dunham. 

No. 3.—Headquarters, city of Worcester. Includes all cities and towns 
in the northern portion of Worcester county; Robert E. Molt. 

No. 4.—Headquarters, town of Milford. Includes all cities and towns in 
Southern Worcester and Middlesex counties ; John H. Scott. 

No. 5. —Headquarters in Lowell. Includes all citiesand towns in Northern 
Middlesex county ; Edward F. Stone. 

No. 6.—Headquarters, Middleborough. Includes all cities and towns in 
Bristol, Barnstable, Dukes and Nantucket counties and certain towns and 
cities in Plymouth county. No appointment yet. 

No. 7.—Headquarters in Quincy. Includes all cities and towns in Nor- 
folk county and certain cities and towns in Plymouth county. 

No. 8.—Headquarters in Boston. Includes Charlestown district and cer- 
tain cities and towns in Middlesex, Essex and Suffolk counties ; Clark D. 
Garey. 

No. 9.—Headquarters, Lawrence. 
Essex county ; Winfield Merrill. 

No. 10.—Includes Boston (except Charlestown), Newton and Cambridge ; 
covered from central office. 


All cities and towns in Hampshire 


Includes certain cities and towns in 





The Proposed Income Tax. 


THE committee appointed by the National Association of Life Underwriters 
met on the 30th ult. at the office of D.S. Hendrick, chairman, 1410 G street, 
N. W., Washington, D. C. 

The following resolution, offered by Thomas H. Bowles of Milwaukee, was 
unanimously adopted for the National Association of Life Underwriters : 


‘* Whereas, The National Association of Life Underwriters represents a 
clientage of a million and a half of the voters of the Rupublic, who have 
undertaken, each for his own household and family, to obtain the beneficent 
protection against pauperism and want afforded by scientific life insurance ; and 

‘* [Vhereas, The revenue bill now pending in the Congress of the United 
States, with the amendments recently proposed in the Senate, impose a series 
of accumulative taxes on the association and companies through which such 
protection is obtained, taxing, first, the corporate securities in which the sav- 
ings of the insured are invested ; taxing, secondly, the net income of all such 
companies, whether returned to policyholders or passed to a surplus fund for 
their benefit ; taxing, in the third place, all savings from expenses distributed 
in the form of so-cailed dividends; and taxing, finally, in the hands of the 
widows and orphans ail sums paid as the principal and used as their support ; 
now, therelore, be it ; 

‘* Resolved, That we respectfully protest against all the taxes upon life 
insurance contemplated in the pending revenue bill, as imposing an excep- 











THE 


tional and needless burden upon thrift and foresight, as discouraging the 
onomical virtues, as diminishing the provision made by natural affection for 
support of bereaved families, and as, therefore, directly violating all 
und principles of national economy ; and that we call upon the House of 
Congress in framing this act to exempt from income, or other special tax, all 
ayments made by life insurance companies to policyholders, and all sums 
paid by citizens to such companies as premiums for life insurance.” 
And the following committee was appointed to present the said resolution 
person at as early a day as practicable to the Senate and House of Repre- 
sentatives in Congress assembled: David S. Hendrick, chairman, Washing- 
n, D. C.; Joseph Ashbrook, Philadelphia, Pa.; Richard E, Cochran, New 
Vork city; John B. Cary, Richmond, Va.; William W. McIntire, Baltimore, 
Md.; Biscoe Hindman, Nashville, Tenn.; Henry C. Ayers, Pittsburgh, Pa.; 
Charles H. Ferguson, Chicago, Ill.; James B. Niver, Boston, Mass.; Thomas 
Peters, Atlanta, Ga.; Gilbert A. Watkins, Detroit, Mich.; Edwin W. 
Christie, Cleveland, O. 
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The New York Chamber of Commerce to Investigate. 
F, C. Moore, chairman of the insurance committee of the New York Cham- 
ber of Commerce, issues the following : 


DEAR StIR—The Chamber of Commerce lately referred to its standing com- 
mittee on insurance the following resolution : 

‘* Whereas, Policies of fire insurance are issued in this State, some by cor- 
porations of unknown responsibility whose offices are located in other States 
or countries, and who are not admitted to do business in this State except 
through licensed brokers empowered to insure any individual who swears he 
cannot get insurance from regularly authorized companies ; others by associa- 
tions of individual underwriters called Lloyds, whose responsibility varies 
with that of the persons forming the association ; 

‘* Whereas, This system injures the regular stock companies, while it does 
not afford that guarantee to the insured which was contemplated by the laws 
of this State and with which regular insurance companies must conform ; be it 

**Resolved, That this chamber requests its committee on insurance to inquire 
what legislation, if any, is desirable and should be recommended for better 
protection of the insurer and the insured,” 

With a view to doing equal justice to all concerned, whether as Lloyds sub- 
scribers, propertyowners, or stockholders in fire insurance companies, the 
undersigned, as chairman of the committee, asks for any facts or suggestions 
which you desire brought before the committee. 





The Guarantee and Accident Lloyds. 
ARRANGEMENTS are being perfected to supply the Guarantee and Accident 
Lloyds of New York city with a paid-up capital stock of $250,000, and about 
the middle of October we may expect to see this Lloyds properly incorporated 
under the insurance laws of New York State as an insurance company. The 
title of the organization has not yet been decided upon definitely, but will 
probably be the New York Accident and Guarantee Company. The attorneys 
say that this step is being taken because their present plan has met with so 
much adverse criticism from the insurance press and opposition from the 
insurance departments throughout the country, requiring the expenditure of 
considerable time and money to combat. They still believe that the Lloyds 
plan is far superior to that of any corporate body, and only make the change in 
order to devote their whole time to the extension of their already large busi- 
ness. It is more than probable that some one of the lines now written will 
be continued on the Lloyds plan, but the bulk of the business will be trans- 


ferred to the new corporation. 











MERE MENTION. 


Life Insurance Notes. 

—The Provident Fund Life Association is a new one at Omaha, Neb. 

—The American Employers Liability has been relicensed in Minnesota. 

—The Knights of Columbia is a new fraternal order at South Bend., Ind. 

—Ira W. Zeigler, a life insurance agent at East Philadelphia, died lately of 
consumption, 

—It is reported that the Mutual Life of New York will loan $1,800,000 on 
a block of property on Broadway, New York city. 

—Gustave Pfingstein has been held for trial in Jersey City for transacting 
an insurance business without a State license. 

—Of making many assessment companies there is no end in Minnesota. 
The National Accident of St. Paul is the latest. 

—The examination of the New York Life is well under way, and will be 
completed by about the middle of October next. 

—The 42tna Live Stock Insurance Company of Cincinnati has been ordered 
tu cease business by Superintendent Hahn, who has also applied for a receiver 
for the company. 

—Owing to the rapid extension of the business of the Mutual Life in Ire- 
land, it has established at 63 Upper Sackville street, Dublin, a head office for 
Ireland, and Henry Josling Clarke will take charge of the Irish business 
under the general supervision and control of the general manager for the 
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United Kingdom, D, C. Haldeman, Mr. Clarke has held the postion of 
chief superintendent of agents to the Mutual Life in the United Kingdom 
since 1890. 

—The Security Savings Life Association has been incorporated at Oshkosh, 
Wis., by F. J. Barber, C. W. Ovatt, D. C. Buckstaff, C. R. Boordman, W. 
H. Baker and R. B. Evans. 

—The Equine Mutual Insurance Company of Binghamton, N. Y., has 
been incorporated by Philo H. Lee, F. A. Shaw, Henry Tarr, Walter B. 
Lyon and Charles Woodruff, 

—George Wilder has been appointed receiver of the Chautauqua Life Asso- 
ciation of New York. whose risks were transferred about a year ago to the 
National Life Association of Hartford. 

—The new business of the Northwestern Mutual Life in the first six 
months of 1894 amounted to $23 675,433, as against $30,924 083 for1893. In 
June the business was $4,105 461 in 1894, and $3,987 912 in 1893. 

—The Insurance Year Book, issued by The Spectator Company, is now 
ready for delivery. It is one ef the most valuable books published, which 
every insurance man should have.— Zhe Daily States, New Orleans. 

—At aspecial meeting of the board of directors of the Michigan Mutual Life 
Saturday, August 4, Col. Jas. H. Cummins, who has been with the company 
twenty three years, was elected secretary, succeeding the late H, F. Frede. 


—The Insurance Department of Missouri is gunning for the National 
Temperance Relief Union of St. Joseph. Complaints are rife regarding the 
non-payment of death claims, and a former secretary got away with $23,000. 


—F. D. Somerby visited Vineland, N. J., last week in order to participate 
in a big hurrah there, but was taken sick, Nine matured certificates of old 
members of the Iron Hall, who have joined the Baltimore order, were 
paid off. 

—The Nederland Life has appointed Robert M. Harding its general agent 
for Western New York, with headquarters at 46 Niagara street, Buffalo. His 
territory embraces the counties of Erie, Niagara, Allegany, Orleans, Genesee, 
Wyoming, Cattaraugus and Chautauqua. 

—Roe, Hibberd & Hibberd, general managers of the Equitable Life of 
New York for Kentucky, are at present surpassing all records in the history 
of their agency. Their success, they claim, is due largely to having done 
away with most of their local agents, and placing their reliance mainly on the 
work of specials. 

—The Masonic Mutual Benefit Society of Indiana, which has been on the 
down grade for many years, is evidently making strenuous efforts to freeze out 
the old members. One of them, who joined in 1873, reports that his assess- 
ments averged $3.75 a month for the first eighteen years, $7 83 for the past 
three, and now has been called on for a single assessment of $185.85 on a 
$1000 certificate. 


—M. V. B. Bull, having completed thirty years of faithful and successful 
service as general manager of the Phoenix Mutual Life Insurance Company 
for the district comprising Vermont, New Hampshire and Eastern New York, 
was very pleasantly surprised to receive from the officers of the company, the 
field men and the office force a valuable mantel clock with candelabra. The 
set is one which was on exhibition at the World’s Fair in the French pavilion, 
and was purchased through an Eastern art dealer. There are but few insur- 
ance men who can look back over thirty years’ service with one company, and 
such record is well worthy of recognition. 

— Latest advices regarding the stock department of the Iowa Life are that 
subscriptions will be invited for $250,0c0 of capital stock. When $100,000 
has been subscribed and twenty-five per cent thereof paid in, business will be 
begun. A meeting of policyholders will be held October 1 to amend the 
articles of incorporation, The capital will be an indemnity of all risks, the 
holders of stock being debarred from holding title or interest in the assets of 
the company, present or future, other than the amount actually invested, 
together with such dividends and profits as may be returned. The number of 
directors will be increased to twenty-one. and each policyholder and each 
share of stock will have one vote, either in person or by proxy, shareholders 
and policyholders alike being eligible to membership on the board. The 
headquarters of the stock department will be in Chicago, the nominal head 
office remaining at Sioux City. 


Fire Insurance Notes. 
—A mutual is talked of at Kansas City, Mo. 
—The American of Boston has left Kentucky. 
—A fire boat is being fitted up at Portland, Me. 
—The Tokio Marine of Japan has entered California. 
—The Teutonia of New Orleans has been admitted to Ohio, 
—The water supply of Vermillion, S. D., was shut off last week, 
—The loss of the Lumbermens Lloyds at Mason, Wis., was its first, 
—At Providence, R. I., the United Mutual Fire is being organized, 
—An additional war rate is charged on freight for Japan and China, 
—The Home Fire of Salt Lake City is about to erect a new building, 
—Hare & McKenzie is the style of a new insurance firm at Montreal. 
—Geo. D. Sargent, president of the Lynn Mutual Fire of Lynn, Mass., is 


dead. 

--The Hartford Fire canceled out of Phillips, Wis., before the town was 
burned. 

—The Insurance Directory of New York, Brooklyn, Newark and Jersey 
City for 1894-95 has been issued from the office of The Insurance Record, 
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It is a handy little volume, and invaluable to any one having use for such a 
reference book. 

—Frank & McDonald is the style of a new insurance agency at Pitts- 
burgh, Pa. 

—The Illinois State board meets next Tuesday in annual session at St. 
Joseph, Mich. ' 

—Sneed & Sullivan have finally been admitted to full membership in the 
Louisville board, 

—Chas. H. Robb becomes a meinber of the firm of Walker & Holden of 
Bellows Falls, Vt. 

—John E. Orchard of Wilmington becomes manager of the Caledonian’s 
business in Delaware. 

—The twenty-fifth anniversary of the Philadelphia Insurance Patrol was 
celebrated last month. 

—Oshkosh (Wis.) business men must clean up their establishments or have 
their insurance canceled. 

—It is rumored thut the charter of the Wellfleet Marine of Wellfleet, 
Mass., will be kept alive. 

—The Texas Fire Underwriters Association proposes to compete with the 
Continental for dwelling risks. 

—Wallace Kerr has been appointed inspector and surveyor of the Texas 
Fire Underwriters Association. 

—F,.C. Taylor and E. D. Sniffen are forming the Illinois Mutual Fire 
Insurance Company at Chicago. 

—George A. Dyer has bought the interest of his partner in the firm of 
Dyer & Hudson at Lansing, Mich. 

—The companies writing in Trenton, N, J., will continue to abide by the 
county committee’s minimum rates. 

—It is reported that a solicitor for Goodwin, Hall & Henshaw of Chicago 
attempted to issue a stolen policy, but failed. 

—Two firemen were killed at the yarn spinning mill fire at Philadelphia on 
Thursday last, and several more severely injured. 

—The city water pipes of Muncie, Ind., are being seriously damaged by 
electrolysis, due to the trolley system of street cars, 

—The rumor that the National of Hartford had withdrawn from the 
Western Factory Insurance Association is denied. 

—Adolph Berneberg, an agent at New York for the German-American, 
has been arrested on a charge of larceny of premiums, 

—The annual convention of the National Association of Fire Engineers 
will take place at Montreal on August 14 to 17 inclusive. 

—H. A. Himmelmann has been appointed receiver in supplementary pro- 
ceedings for Clarence M. Noble, a New York insurance broker. 

—Hy. Bodenheimer of Shreveport, La., has lately been appointed agent at 
that point for the Atlanta Home Insurance Company of Atlanta, Ga. 

—It is reported that the Empire State of Rochester, N. Y., will change 
hands, It is among the possibilities that it will begin business again. 

—Creditors in this country of the Economic of London, if there are any, 
should file their claims with the liquidators before December 31, 1894. 

—The suit brought by a disgruntled policyholder for the appointment of a 
receiver for the Ohio Farmers Insurance Company has been withdrawn, 

—A recent decision at Albany, N. Y., is to the effect that municipalities 
are responsible financially for the inefficient conduct of the water supplies. 

—Huidekoper & Wilson of Philadelphia have admitted James H. Sherrard, 
Jr., as a partner, and changed the firm name to Huidekoper, Wilson & Co. 

—The Atlas Fire and Marine Insurance Company of Camden, N, J., which 
is apparently unknown in its home State, is seeking premiums in the South. 

-—-Frank Ritchie has been appointed assistant manager of the Western 
department of the Hanover of New York at Chicago under Vice-President 
Gray. 

—The Inter-State Fire Association of New Orleans has removed its place 
of business to No. 196 Gravier street, where it has large and comfortable 
offices. 

—Officers of the Underwriters Mutual of Sioux City, Ia., claim that, if 
allowed time in which to collect assessments, the company will come through 
all right. 

—According to the statement of a daily newspaper, the New York County 
Co-operative has fallen considerably behind in its loss payments, but is still 
accepting business. 

—The New York Central Mutual Fire Insurance Company of Little Falls, 
N. Y., is in process of organization. Milton Clark and J. W. Fitzgerald are 
among its promoters. 

—J. Howard Hunter, inspector of insurance for the Province of Ontario, 
Canada, has been bequeathed $250,000 by an uncle, and has gone to Europe 
to take charge of the fortune. 

— John C. Reed, a veteran underwriter of Syracuse, N. Y., died recently. 
He was succeeded in business by his son, Wm. 5S. Reed, two years ago, The 
deceased was eighty-three years old. 

—The Morris Insurance Agency and Realty Company has been incorpor- 
ated at Denver, Col., by Henry O. Morris, Clarence E, Callaway and E, J. 
Williams, with a capital stock of $10,000. 

—At a meeting of the Board of Trade committee on a home insurance 
company at Jacksonville, Fla., it was decided to organize a Lloyds, to have 
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not less than 100 subscribers, who should pay in $50 each in cash and be liable 
for $450 each in addition. 


—The Colonial Lloyds will soon begin business at Philadelphia, with 
Granville B. Haynes as attorney. 

—General Manager James Valentine of the Northern of London died 
lately. His connection with the Northern covered his entire business exper- 
ience, he having risen from a junior clerkship. 


—The New Orleans Insurance Association has been reorganized with a 
capital of $200,000 in shares of $100 each. The former capital was $300,000, 
the difference being bought in by the company, 


—The Cincinnati Underwriters Association has asked the board of affairs 
to pass an ordinance prohibiting amateurs from making their own electricity, 
and to compel users to obtain it from licensed corporations. 


—The annual meeting of the Association of Superintendents and Captains 
of Fire Patrols, Salvage Corps and Protective Associations of the United 
States was scheduled to take place yesterday at Montreal, Can. 


—Commissioner Duke of Indiana has placed upon his black-list the follow- 
ing: Equitable Fire Lloyds, Union Lloyds, National Underwriters, Essex 
Mutual, Medford Mutual, Standard of Boston and the Manufacturers Lloyds. 


—The Guarantee Mutual Fire Insurance Company of Steelton, Pa., is 
apparently a new comer in the field, as it is not to be found in the Pennsy]l- 
vania insurance report for 1893. Its officers are: President, S. S. Page ; 
treasurer, J. M. Peters; secretary, Christian Hess. 


—The Home Fire Insurance Company of Omaha, Neb., does a large farm 
business, in the course of which it is necessary to take notes to a considerable 
extent. Its premium income year by year for the past five years (inclusive of 
notes) has been as follows: 1889, $129,019 ; 1890, $133,014; 1891, $120,102; 
1892, $150,367 ; 1893, $156,126. 

—Following is the list of insurance on the risk of Benjamin Joachin of 
Newark, N, J., who recently had a loss: Consolidated Underwriters, $2500 ; 
Empire State Fire Lloyds, $15co; America Fire of Jersey City, $1000 ; 
Societe Generale of Paris, $2250; Union Insurance Company of Brussels, 
$2250; L’Esperance of Brussels, $2500. 

—Recently declared dividends ; Lloyds Plate Glass, quarterly, 4 per cent ; 
Reading Fire, semi-annual, 4 per cent; Commerce, Albany, quarterly, 1% 
percent; Albany, semi-annual, 2 per cent (January, 1894, dividend, 4 per 
cent); Peter Cooper, New York, 5 per cent; Union, Buffalo, semi-annual, 3 
per cent ; Concordia, Milwaukee, semi-annual, 4 per cent. 


—Western Manager Littlejohn of the North British and Mercantile has 
selected the following special agents: H. N. Wood of Omaha, for Iowa and 
Nebraska; A. M. L. Wasson of Cincinnati, for Ohio; T. R. Daniel of Min- 
neapolis, for Minnesota and the Dakotas; E. A. Munson of Indianapolis, 
for Indiana; E, T. Campbell of Kansas City, for Missouri and Kansas, 


—The W. J. Johnston Company, Lmited, of New York has brought out 
the third edition of the ‘* Dictionary of Electrical Words, Terms and Phrases,” 
by Eiwin J. Houston. It has been greatly enlarged and brought down to 
date, and contains upwards of 6000 definitions with 582 illustrations. The 
method of treatment is as follows: First, the words, terms and phrases are 
invariably followed by a short, concise definition, giving the sense in which 
they are correctly employed ; second, a general statement then follows of the 
principles of electrical science on which the definition is founded; third, 
when, from the complexity of the apparatus or from other considerations, it 
has been thought desirable to do so, an illustration or diagram of the appar- 
atus is given; fourth, to facilitate study, an elaborate system of cross-refer- 
ences has been adopted, so that it is easy to find the definitions, as the words 
and aliases are readily detected and traced. The book is a most valuable one 
and sells for $5 per copy. 

—Approximations to the aggregate sums lost by the principal sufferers 
among the insurance companies by the recent large fires (chiefly lumber) at 
Minneapolis, Minn.; Mason and Phillips, Wis., and Belle Plaine and Brook- 
lyn, Ia., are given below: Mutual Fire, $70,500; Lumbermens Lloyds, 
$37.500; Phenix, Brooklyn, $24,500; Niagara, $17,500; Scottish Union 
and National, $11,000; Liverpool and London and Globe, $21,000; Lan- 
cashire, $10,000 ; Queen, $14,850; Etna, $14,850; Mutual Lloyds, $14,500; 
Manufacturers Lloyds, $10,000 ; New York Underwriters Agency, $19,500 ; 
Hartford, $39,250; Phoenix, Hartford, $14,300 ; Phoenix, London, $13,000 ; 
Assurance Lloyds, $25,000 ; Commercial Union, $15,000 ; North British and 
Mercantile, $22,850; Fire Association, $17,000; Springfield F. and M., 
$35,000; Insurance Company of North America, $18,300; Continental, 
$15 000 ; Home, New York, $32,400; Nederlands, $10,000 ; Commonwealth 
Mutual, Boston, $10,000; Millers National, $17,500; St. Paul F. and M., 
$54,000. There were many other companies sustaining losses of less than 
$10,000 each. 

—A gentleman named George T. Fry, resident at Chattanooga, Tenn., is 
of an inquiring disposition. He wants to know all about an alieged ‘* insur- 
ance trust” at that place, and asks: ‘‘ Could not the evil (‘ extortion,’ etc.) 
be broken up by the legislature—First—By passing a law creating in the per- 
sons of the State Treasurer, Comptroller and Secretary of State an insurance 
commission, with power to prescribe just and reasonable rates for fire insur- 
ance premiums, Second—By passing a law requiring each and every fire 
insurance company doing business in the State to make a deposit with the 
Treasurer of the State of $50,000 as security for policyholders in Tennessee. 
Third —By passing a law making every fire insurance policy issued in Tennes- 
see a valued policy. Fourth—By passing a law making it a felony, punish- 
able by both fine and imprisonment in the penitentiary, for any fire insurance 
company or the agent of any such to form or to become a member of any 
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nization, board or combination under or by any manner whatever for the 


oi 

| se of creating a monopoly in insurance, or to prevent competition among 
fire insurance companies, or to fix rates for fire insurance premiums, or to 
prevent, by boycott or otherwise, any agent or company from writing insur- 
ance at any rate or premium they might desire, without the fear of being 
injured or discriminated against by any other agent or company for inde- 
pendently pursuing its own line of policy or business.” The *‘evil” would 


most certainly be broken up if these things came to pass, for, we venture to 
phesy, there would not be a single company remaining in the State. 





AUTOMATIC SPRINKLER NOTES. 
[he gold medal of the International Exhibition at Vienna has been awarded 

to the Grinnell sprinkler system for practical efficiency and merit. 
\ small fire recently occurred in the cloth cleaning machine (shearing ma- 
it the Stockholm Cloth Spinning Mill. The cause was friction in the bear- 
it of one of the rollers. The cloth pickers who were sitting close to the above 


I ne did not observe anything before the water was visible on the floor, and 
the fire alarm gave report of the fire. Only one sprinkler opened, and extinguished 
tt re in a few minutes.—-7he Review, London. 





AGENCY APPOINTMENTS. 
E. Eddy & Son, agents at Boston for the Caledonian. 
Steward French & Co., agents for the Orient of Hartford, at Chicago 
|. J. Henry, Chicago, manager for Illinois for the American Union Life. 
rank Wooley, agent for the Provident Fund Society at Wilmington, Del. 


Runck, Johnson & Co., agents at Cincinnati for the Teutonia of New Orleans. 
~Geo. W. Pohlmann, general agent for Ohio for the Broadway Fire of New 
York. 
C. J. Quinlan, agent for -he Northwestern Mutual Life, at West Fitchburg, 
Mass 
Fred S. James & Co., sole agents for the North British and Mercantile, at 
Chicago. 


F. W. Ferguson, Louisville, special agent in Kentucky and Tennessee for the 
Caledonian. 


W. F. Gorrell, Wisconsin, manager for the Iowa Life, with headquarters at 
Milwaukee. 

H. E. Niblock & Co., Chicago, Ill., general agents for the Western Massa- 
chusetts Mutual Fire. 

[. Grant Slaughter, Louisvi'le, State agent for Kentucky for the National 
Surety Company of Kansas City. 


Douglas & Dowling, Atlanta, Ga., resident managers of American Employers 
Liability for Alabama, Florida ‘and Georgia. 
\. H. McAtee, agent at Louisville, Ky., for the Agricultural of Watertown, 
N. Y., and the Michigan Fire and Marine of Detroit. 
—Barnes & Forsythe, Chicago, managers of the Columbia Lloyds and Washing- 
ton Lloyds of New York and the Colonial Mutual of Boston for the West. 





FIRE INSURANCE STOCKS AND DIVIDENDS. 
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Commer: Se PR cniccomvhseie -- | 100 | 200,000 | 102.52 | -.-. ~...-. — ones 
Commonwealth ....-....-- tink oon 100 | 500,000 | 104.42 | Jan., ’93 3 62 
(Oe Seca 100 1,000,000 257.66 *Tuly,’ 04 7.7 255 
| | | 
ee Pe oe Le | 303-33 * Apr., 04 74 216 
OE 9 ee ee 100 200,000 | 112.27 |*July,’94 | 3 66% 
Farragut - Saas) 200,000 111.38 |* July, '94 3 80 
Fidelity and Casu: ualty § Rs cieatbindiin donee | 100 250,000 | 167.81 |*July, ‘o4 8 300 
German-American ........ «2-00 <5-< 100 1,000,000 | 265.58 |* July, ’o4 10 285 
. . | , 
Germania-..-- 5 ~-++------------| 50 | 1,000,000 | 169.03 *July,’o4 5 175 
CES {aes aa 10 200,000 | 736.00 |* July,’ "04.| 10 555 
NN ee eae 50 | 200,000 | 102.54 |* July, ’93 3 75 
2) SS eer iP 200,000 | 158.79 sduly, | 94 5 115 
|. a ene 15 150,000 | 121.60 |*July,’94 3 75 
| 
RE RCE ae SE ETT | 1,000,000 121 93 '* July »'04 5 Is 
SS eer ee 109 | 3,000,000 | 117+33 *July,’ 04 5 1304 
Kings C RR es aac ace 20 | 150,000 | 210.34 |*July,’o4 6 165 
Lloyds gS es 100 4 250000 142.31 +July, * 94 4 246 
Metropolitan Plate Glass a.-.-..-.---- 100 100,000 | 249-49 |* July, ’94 8 280 
| 
TONNE siti cedecdisiwent nencnseues | 50 200,000 | 214.15 |*July,’o4 5 155 
St ee 25 | @ 200,000 | €122.14 * July, ‘94 3 7° 
s »w York Fire__--- Weer. 200,000 | rog 02 |* July, ’94 3 70 
ew York Plate Glass a_-.-:------- | 50 100,000 | 102.26 |*Mar.,’92 2% 150 
~ vagy a tS ee ee | 50 500,000 | 160.68 |*July,’o4 5 130 
| 
North ee ae 25 350,000 | 104.61 |*Apr.,'94 3 75 
I cde huis elasiaaaabeniik | 25 200,000 | 199.01 |*July,’94 | 5 123 
Pe a EE ans eae: | 20 150,000 | 198.86 |* July,’ 94 5 135 
Phenix. _-- RSM RSE: | 50 | 1,000,000 | 116.14 |*July, 94 5 110 
Queen of Amerita. seb nent aie APRS enies 500,000 | 395.95 | ------.-- aes | OO 
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FIRE INSURANCE STOCKS AND DIVIDENDS—Continued. 





NAME OF COMPANY 


Par Value 
of Stock 





New York State ComMPpaNnigs— 


Continued. 
Rochester German .-......-.-..- nine $50 
PED dbbnasieminsntnenneitcsecee 25 
EE Sick intiadadvammimabwits 25 
nion SeeeuwsTooss Cvboeoesouneceseee 100 


ae .| 2 
WN on cnnccccensesceseesa K 
Williamsburgh City...... .........- 5° 


Other State Companies in New 
York. 


i I re ttt cmincnsiniies 100 
Allemannia, Pittsburgh -..........- 100 
American, Boston ..........-....... 100 


American, Newark... ............. 5 





American, Philadelphia-........--..- 100 
American Central, St. Louis--.-- - 25 
Armenia, Pittsburgh................ too 
Atlanta Home, (On oa 
Oe” ee 100 
Ry SR tedicnss asaccduses 100 
ee 50 
ODO ae 100 
Concordia, Milwaukee.-........-.-..-.- 100 
Connecticut, Hartford.............. 100 
Delaware, Philadelphia -.....-....-. 25 
Detroit F. and M., Detroit.-.....-.. 40 
Equitable F. and M., Providence 50 
Fire Association, Philadelphia - -.-.- 50 
Fire Ins. Co. County of Philadelphia) too 
Firemans Fund, San Francisco-.-.-.-. 100 
Firemens, Baltimore................| 18 
eee 100 
Pivomens, NewWOFE..<<.cccccccccccce 30 
First National, Worcester........... - 
Franklin, Philadelphia-....-.....-... 100 
German, Pittsburgh...... .........-. 50 
German-American, Baltimore. - ----- 25 
Girard F. and M., Philadelphia --..-- 100 


Grand Rapids, Grand Rapids. --..-- 125 


Hartford, Hartford .......c0.ccccee 100 
Home Mutual, San Francisco... ---- 100 
Ins. Co, of North America, Phila...| 10 
Ins. Co. of the State of Pa., Phila._| 200 


Lumbermens, Philadelphia... ..... 25 
Manuf. and Merchants, Pittsburgh..| 50 
Mechanics, Philadelphia---... -..... 2 
Mercantile F. and M., Boston --..... 100 
Merchants, Providence Seasinialaard sensed 50 
Merchants, Newark......... ......- 25 
Michigan F. and M., Detroit...--..- | 50 
Milwaukee Mechanics, Milwaukee..| to 
National Hartford. ......ccces osscce 100 


PO, DNR iidincdnccneneows 5 


New Hampshire, Manchester. - --..- 100 
North American, Boston.......... .| 100 
Northwestern National, Milwaukee_| 100 
Orient, Hartford.................. 100 
Pennsylvania, Philadelphia -----.... 100 
UO OU” OS eee 100 
Providence-Washington, Providénce.| 50 
. . | 

Reading, Reading--..-...----------- 10 
Reliance, Philadeiphia.............- 50 
Security, ONES Sea 50 
Springfield F. and M., Springfield__| 1oo 
Spring Garden, Philadelphia cecenes 50 

. Paul F. and M., St. Paul........ 100 
hg San Francisco. Sind cetecelGan ----| 100 
Sun Mutual, New Orleans.--.-.-. ..--. 100 
Teutonia, New Orleans.... ..--.... 100 
Te. CEs ccncnnccneeccnses 100 


Union, Philadelphia. --.-..........--- 25 


United Firemens, Philadelphia ---... 10 
Western, Pittsburgh.-..............- 50 
Canadian Companies in New 
York. 
British America, Toronto-..-...-..- 50 


pO 


Capital 
Paid up. 


$200,000 
200,000 
200,000 
100,000 


250,000 
300,000 
250,000 


4,000,000 
200,000 
300,000 
600,000 
500,000 


600,000 
250,000 
200,000 
557,200 
200,000 


500,000 
200,000 
200,000 
T 000,000 


702,875 


350,000 
300,000 


500,000 | 


400,000 
T ,000,000 


378,000 


300,000 | 
600,000 | 


200,000 


400,000 | 


200,000 


200,000 
300,000 
200,000 
1,250,000 


300,000 
3,000,000 
200,000 
250,000 


250,000 


250,000 
400,000 
200,000 


400,000 
| 


200,000 
1,000,000 
250,000 
& 700,000 
200,000 


600,900 


| € 500,000 





400,000 
000,000 
400,000 


> 
“y 


250,000 
300,000 
€ 200,000 
1,500,000 
400,000 


500,000 


300,000 
500,000 
250,000 


500,000 
250,c00 
300,000 
300,000 


500,000 | 


500,000 


400,009 | 


c 


Book 


Date. 


$202.58 |*Jan., 94 


134 2t |*July, ’94 
109 04 |* July, 94 
148.15 “July, 04 


140.27 *July,’ "94 
zog 16 |* July,’ (94 
338.96 |*July,’94 


173-71 |tJuly, "04 
109-77 |* July, ’ 94 
91.33 |* July, ’94 
295-04 |*Mar., 94 
114.39 |*Apr., 94 


127.15 |*July, 94 

103.27 |* July, ’93 

113.17 suly, "94 

105.59 |* June,’94 

104.57 *July, 04 
| 


98.17 |*July, ’o4 
207.71 |*July, "94 
113.65 |*Aug.,‘o4 
133-97 |*July, 'o4 
113.40 |* July,’ 


| 
234.13 |*July, 94 
111.32 |*July, '94 
182.74 |*July, ’94 
118.77 |*July, 94 
173-3 |tJuly, ’o4 


*July, ’o4 
172.54 |*Apr.,’o4 
252.06 /ftJuly, ’o4 
100 07 |*Jan., 93 
338.43 |tJuly, 94 


131.31 


125.00 *July, 94 


’ 
147.11 
255 30 |t July, 94 
110.41 | Jan., ,93 


255-0 |* July, 94 


200.92 |* July,’ ‘94 
155-53 |*July, ‘94 
125.54 |* July, ’ 194 
235 00 |*July,’ 

116.35 i*July, "94 


140.01 S July, | 04 
102.35 |*May,’ ot 
117.06 |*July,’ 


125.87 |* July, "94 
106.58 |*July, '94 
601 
119 


-79 |*Jan., ’o4 
or i A 
178.40 '*July,’9 

154-33 *July,’ 94 
105.22 '*Oct., ’92 


-70 |*Juiy, 94 
.68 |*July,’ "92 
*Mar. ,’94 


Isi 
163 
415. 
135. 
104.83 |* July, '94 


138.25 |* July, 

160.75 |*], une ’94 
114.26 |*July, 94 
124.16 |* July,’ 04 
131.14 |*Jan., 94 


25 


35 \*July, ’94 
38 tJ an, . 04 
o5 |tJuly, ’94 


184. 
104.3 
130. 


Last 
DiviIDEND 
DECLARED, 


93 | 


66 tJuly,” 04 | 


134.23 |*July,’9¢ | 


218.34 
110.81 
125.03 
103.77 


tJuly,’o4 
Sa 
*June,’s4 
*July, ’94 


*July, 94 
*June, ’o4 


wuuw 


RUWeuwn 


oust we 


LS) 
Owuw ~~ ewn 


ww 


ewes 


S Auwin 


an 


weu 


wean Unb Hw 


w 


Per Ct, 


we 


S) 


ON 
ww 


| 


Latest Sale of 
| Stock. Price (Per 
Cent). 


140 

115% 
go 

115 


150 
301 


100 


100 


159% 


116% 
121 
215 
go 
3404 


144 
108 
298 
115 
35° 


200 
180 


Ico 
80 


120 
go 
10! 
160 
135 





* Semi-annual. + Quarterly. 
glass and steam boiler insurance. 
breakage. 
d Capital decreased in 1893. 


+ Monthly. 
a Devoted exclusively to insuiing plate glass against 
é Capital increased during the year, 
e Irregular. 
the price asked, and not necessarily an actual sale, 


§ Devoted to fidelity, accident, plate 


¢ Capital decreased during the year. 


J Prices below include in some instances 
g Capital increased in 1893. 
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HE NATIONAL CREDIT INS. CO., 
MINNEAPOLIS, MINNESOTA. 


Organized under Insurance Laws of Minnesota. 


Incorporated 1891 


Deposited with the State Insurance Commissioner, - - $110,000.00 


Sells Indemnity Bonds to Jobbers, Wholesalers and Manufacturers on the Annual Plan. 
OFFICERS. 

FREEMAN P. STRONG, President, - - Vice-Prest. Farwell, Ozmun, Kirk & Co., St, Paul 
S. G. Cook. Ist Vice-President, - Of S. G. Cook & Co., Lumber Manufacturers, and 

Prest. Metropolitan Trust Co., Minneapolis 

* A. WiLutams, 2d Vice-President, - - - - - - Formerly General Fire !nsurance 

. E, Lzonarp, Secretary, - - - + - - Formerly of R. G. Dun’s Mercantile Agency 
C. H. Maxcy, Treasurer, - - - Of S.G. Cook & Co., Lumber Manufacturers, and 

Treasurer Metropolitan Trust Co., Minneapolis 

Cuas. H. WorTHEN, General Manager. ’ ’ ” 


EDWARD E. BOCERT, Manager New York Department, 
305, 307, 309 Broadway, N. Y: 





New York, Connecticut, New Jersey. 





A SOUTHERN COMPANY FOR SOUTHERN PEOPLE. 
HE AMERICAN LIFE-ANNUITY CO. 


OF NASHVILLE, TENN. 
Resources, $100,000.00 


The Twenty-Payment Coupon Annuity Bonds of the AmerIcAN LirE ANNUITY 
Company provide: 
1. Protection for the family during the helpless minority of the children, and when 
the death of the hread-winner would be most severe. 
2. Anincome for the father and mother when the productive period of life begins to 
wane, and the children no lenger need the fostering care. 
Ready money for the family at any time should death occur. 


EDGAR JONES, President. 
J. CLAUDE MARTIN, Secretary. 





Men who can secure business wanted as General and Special Agents. Write for 
particulars. 
D. W. BOGER, Manager of Agencies, 
No, 211, 213 Union St., Nashville, Tenn. 


GEORGE B, PERKINS, JOHN LORD, WM. A. ROBERTS, 
President, Vice-President. Sec. and Gen’l Man, 


PAY FIFTEEN YEARS AND PAY NO MORE, 


LIFE INSURANCE ON THE ‘ROBERTS PLAN,” 
(Copyrighted 1892). Operated by 
THE YORK MUTUAL AID ASSOCIATION 


(Incorporated by special Act of Maine Legislature, 1889), 
OF BIDDEFORD, MAINE, 

SPECIAL FEATURES.—Certificates self-supporting after Fifteen Years; paid-up 
certificate any time after Five Years; Annual Dividends after Ten Years; cash surren- 
der value after ‘I'en Years; Pay Half on Total Permanent Disability ; Special Reserve 
for maturing certificates and Cash surrender values. Emergency Fund deposited with 
State Treasurer of Maine. 

Insurance. men who want an entirely new plan to work, one which will prove the 
most popular of any ever introduced, should write at once for circulars and terms. 
Liberal contract made with right parties for Special and General agencies. Proposals 
from any Assessment Life Insurance Company for exclusive right to work the Roberts 
Plan in any State will be considered. Address all communications to 

WM. A. ROBERTS, Sec. and Gen’! Man. 











1825. 1894, 


HE PENNSYLVANIA FIRE INS. CO., 


OF PHILADELPHIA. 


die sincicerseccnetseveneseeesees $400,000.00 
PN cs rdvincarncameminea we eee sees e+) 37859,058.36 


R. DALE BENSON, President. W. GARDNER CROWELL, Secretary. 


Joun L. THomson, Vice-President. CHARLES W, MERRILL, Asst. Secretary, 


W. S. BANTA, Manager for Metropolitan District, 
Cor. Cedar and William Sts., New York. 


ERMAN-AMERICAN INSURANCE CO. 
Or New York. 


Office, No. 115 Broadway. 





Gross Assets, Jan, 1, 1804..... ..-.------2-----e0e--22- -- 2-22 oon eons oo $5, 997,403.10 
Se Se an eee 
Reserve for Losses adjusted and in process....-.....---.--..--.--------------- 555,669.38 
Rei surance Reserve (New York Stare Standard). ee EN 2,702 ,136.87 
Commissions due Agents and other Current Liabilities...........-.-.-.-..-.-.. 83 761.72 
NE ake eid cineedednccnnadenetescesedsstey sissies wessoressruiee 1,655,835 13 

Ache coecenepadmernenntsctacce ue Se eee 


EMIL OELBERMANN, President. 
JOHN W. MURRAY, Vice-Pres. JAMES A. SILVEY, 2d Vice-Pres, and Sec. 
Western Department, Chicago, Il. 
EUGENE CARY, Manager. ROGERS PORTER, Ass't Manager. 
Pacific Department, San Francisco, Cal. 
GEORGE H. TYSON, - - «  «* General Agent, 











Figencyp Wants. 








EQUITABLE LIFE ASSURANCE SOCIETY, DEPARTMENT OF 
WASHINGTON AND NORTHERN IDAHO. 
ANTED: ACTIVE, ENERGETIC, CAPABLE 
Solicitors. Only men of character and integrity need apply. 
Liberal contracts and unequaled territory. 
W. J. MORPHY, Manager, 
SEATTLE, WASHINGTON, 





Fe AND FIRE AGENTS 
Write the NORTH AMERICAN ACCIDENT ASSOCIATION, 
Chicago, for its plan for making an Agency pay. 


GOOD AGENTS WANTED. 





O YOU EVER WRITE ANY LIFE INSURANCE? 


Don’t you find good, insurable risks, who are turned down or postponed, because they 

do not measure up to some cast iron standard laid down by some dyspeptic Medical Director ? 

Find out what the National Life of Hartford will do for them, if they are good, insur- 
able risks. 

The National is no experiment. It is fully onits feet, and has now $18,000,000 insurance 
on its books, with assets of $4,000,000.00 and has the largest ratio of assets to liabilities of 
any life company doing business in this country. Best equipped company for agents. 

Write for information to Bryan McCuLten, JRr., Manager South Eastern Department, 
Richmond, Va., and largely increase your income thereby. 





ANTED— ACCIDENT INSURANCE AGENTS. 

E, E. Ciapp, Manager of the accident insurance department of the FIDELITY 

AND CASUALTY COMPANY for the States of New York, New Jersey, Massachusetts 

and Rhode Island, will pay liberal commission to good agents in those States. Office 

45 Pine Street, New York City. 

As I am making a special effort to secure the accident business in your vicinity, agents 

who have such business to place would do well to apply at once. 
E, E. Capp, Manager, 45 Pine Street. 








—THE— 


fuk 


Life Insurance Company of Boston, Mass., 


Offers to the public all desirable forms of legitimate life insurance, in strict conformity to 
the conservative requirements of the Statutes of Massachusetts. 


STEPHEN H. RHODES, President. 


Henry T. Curver, Supt. of Agenzies 





RoLanpb O. Lams, Secretary. 


FRANK K. KOHLER, GENERAL AGENT, 
Room 20, Western Union Building, New York. 





The Lancashire 
Insurance Company. 





ROADWAY INSURANCE COMPANY 


OF THE CITY OF NEW YORK. 


OFFICE, - - - - No. 158 BROADWAY. 
LOSSES PAID PROMPTLY. 
CASE. CAPT Mihicsccasosecs $200,000.00 | Assets, January Ist, 1894.......- $442,251.77 


A share of your business is respectfully solicited. 


GEO, W, JONES, Secretary. 
TELEPHONE, 1935 CoRTLANDT, 


E. B, MAGNUS, President. 








